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We Focus on
Relationships.

‘rhe dogmas of the quiet past are inadequate to the stormy present.
‘he occasion is piled high with difficulty, and we must rise with the
occasion. As our case is new, so we must think anew and act
anew.
~ Abraham Lincoln

As independent professional advisors, we offer you a personalized financial
strategy, not a generic investment program. Your individual portfolio will be
based on your unique situation, your attitudes, preferences and goals. It will
be designed to account for change, both in the market and in your
circumstances, so that it will work with you and for you at every stage of
your life.

Our approach to investing is straightforward: we focus on becoming your
partner, helping to enhance your financial understanding. Every decision
we make is focused on achieving the results you want. Our goal is to
manage your money the way you would if you had our experience,
technology, temperament and time. In order to thoroughly explain the
investment strategies we implement for you, we have regularly scheduled
conference calls. These calls are interactive so bring your questions! Our
mission is to help our clients achieve financial independence through
professional advice, sound risk management, quality investment products,
and personal, efficient service.

As a client you can expect the highest level of service, suitable
recommendations, timely transactions, clear communication, and strict
confidentiality. As partners we will make the decisions that can help clarify
your financial future.
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Client
Advisory Process

Our practice employs a disciplined process to craft solutions to meet the
needs of our clients.

Manage

Individual investments and the markets fluctuate over time, and as
professionals, it is our job to enable you to make informed financial
decisions using the full complement of resources at our disposal.

This process provides a framework for making decisions collaboratively
and monitoring the outcome of those decisions over time.

Each step involves interaction between our team, the client and outside
professionals when needed.
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Investment

Principles.

Regardless of what transpires as the economy adapts to this new reality,
by following these principles, you can be confident that you are well
positioned to help weather the storms and potentially take advantage of
opportunities for growing your investments to match your dreams:

1 Have a written plan and follow it.

1 Keep more cash than you think you will ever need.

1 Dollar cost average in and out of the market.

1 Plan for the worst and hope for the best.

1 Invest in: guaranteed income; cash investments; fixed income/bonds;
equities/stocks; and, alternative investments.

1 Wealth can be created through concentration and preserved through

diversification.

Buy quality.

Maintain access to your investments.

It may be better to pay taxes than to lose to the market.

Follow the technical indicators.

= =2 =

Dollar cost averaging does not assure a profit and does not protect against loss. It
involves continuous investment regardless of fluctuating price levels of such securities.
Investors should consider their financial ability to continue purchases through periods of
low price levels.
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Emotions
may need to be out of sync.

Investing in the stock market requires that we are mindful of our emotional
response to the market in the context of the business cycle.

Fear, Hope and Greed

“What? Manage Risk? Risk
Come on!” El:l_p_hona

Thrill e T Anxiety
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= Relief
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Capitulation = =i Hope
“1 Hate Stocks ... Get Me Out!” Despondency - 2 = Depression

Opportunity

Source: Raymond James research

HOW INDIVIDUALS EXPERIENCE THE STOCK MARKET

Sentiment: The Nexus of Earnings and Emotion

Over time earnings of corporations drive markets. Shorter term, however,

emotions may play a significant role. It is easy to feel overly confident

during the Aeuphoriad stage and put mor
anxiety when the market begins to trend downward. Recognizing this and

l i miting your exposure during the fithis
likelihood that you may have resources to leverage during the
Adespondencyo phasieSentiriéati toéedp iniptovesur t o0 o |
odds of success.

Optimize Financial Understanding ™




Meeting your
Objectives.

Once a plan has been developed that clearly defines your financial goals,
the next step is creating a portfolio designed to achieve your objectives.
Castro Capital Management uses institutional tools to manage your
financial capital. We utilize investments that can allow you to maintain
diversification, liquidity, access, tax efficiency and simplicity.

MCELAIELS EQUITIES BONDS CASH FUTURE INCONE
FUNDED FROM
s GROWTH INCONE i POTENTIAL PROFITS
ALTERNATIVE BE DONE FOR WHEN YOU
INVESTMENTS \ RETIRE
How We Apportion Assets

SMALL CAP CORE HOLDINGS FINANCE
BLUE CHIP STOCK HOLDINGS
SUPPLEMENTED BY

SATELLITE HOLDINGS TECH

COMMUNICATIONS THAT ARE TACTICAL HOLDINGS
olL EMERGING
COMMODITIES MARKETS

Our services are offered on a fee basis. There are no commissions paid on
any of the investments we use.

Diversification does not ensure a profit or protect against a loss. Investments are subject to market
risk, including possible loss of principal.
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Curves, S_hapes and
Investing .

~RACTAL: any of various extremely irregular curves
r shapes for which any suitably chosen part is
similar in shape to a given larger or smaller part
when magnified or reduced to the same size.

iTMari on Webster o6s

You may know that my favorite mathematical word is FRACTAL. | think of
FRACTAL as recurring shapes in nature that offer some potential for
predictability. Identifying FRACTALS is a tool | sue to support investment
decisions. Some shapes on charts have a history of potential forecasting
the near term direction of investments. Here is one that may be worth
looking for:

Cup and Handle explained by Ivestopedia (my editing).

AA cup and handle pattern is a.Tbéhart r
cup is in the shape of a fiUuo and t he h
right-hand side of the pattern has low trading volume. As the stock comes

up to test the old highs, the stock incurs selling pressure by the people who

bought at or near the old high. This selling pressure will make the stock

price trade sideways with a tendency towards a down trend for four days to

four weeks ¢é then it may takei off. Thin
generally, cups with | onger stangertmor e L
signal. Depth i Ideally, the cup should not be too deep. Volume i Volume

should dry up on the decline and remain lower than average in the base of

the bowl. o0 It should then increase when
move back up. An example of a cup and handle chart pattern is on the next

page. 0
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Material is provided for informational purposes only and does not constitute a recommendation or
testimonial. It has been obtained from sources believed to be reliable, but accuracy is not
guaranteed.
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Curves, S_hapes and
Investing . cont

Material is provided for informational purposes only and does not constitute a recommendation or
testimonial. It has been obtained from sources believed to be reliable, but accuracy is not
guaranteed.
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